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INDEPENDENT AUDITOR’S REPORT
To the members of Lahore Waste management Company

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the annexed financial statements of Lahore Waste Management Company (the
Company). which comprise the statement of financial position as at June 30, 2017, and the statement of
income and expenditure, the statement of comprehensive income, the statement of changes in fund, the
statement of cash flows for the year then ended. and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information, and we state that, except
for the matters described in the Basis for Qualified Opinion section below, we have obtained all the

- information and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit.

In our opinion, except for the effect of the matter described in the Basis for Qualified Opinion section of
our report and to the best of our information and according to the explanations given to us, the statement
of financial position, the statement ol income and expenditure, the statement of comprehensive income,
the statement of changes in fund and the statement of cash flows together with the notes forming part
thereof” confirm with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Ordinance, 1984, in the manner so required and respectively give
a true and fair view of the state of the Company’s affairs as at June 30, 2017 and of the profit, the
comprehensive income, the changes in equity and its cash flows for the ycar then ended.

Basis for Qualified Opinion

Our audit revealed a departure from the applicable financial reporting framework in the treatment of the
gain of Rs. 11.892,781.892 arising from the modification of long-term financing. The company recorded
a portion of the gain amounting 1o Rs. 5.290.411,129 in the statement of income and expenditure as
disclosed in Note 20 to the financial statements. The balance. amounting to Rs. 6,602,370,762 was

= reflected in the statement of changes in fund. However, according to the applicable financial reporting
framework the entire gain should have been recorded in the statement of income and expenditure. Had
the company recorded the entire gain of Rs. 11.892,781.892 arising from the modification of long-term
financing in the statement of income and expenditure in accordance with the applicable financial
reporting framework, the deficit for the year would have been climinated. As a result, the deficit for the
year would have been converted to a surplus of Rs. 4.354.796.011.

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements scction of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants” Code of Ethics for
Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and
we have fulfilled our other cthical responsibilities in accordance with the Code. We believe that the audit
cvidence we have obtained is sufficient and appropriate 10 provide a basis for our Qualified Opinion.
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Material Uncertainty Related to Going Concern

We draw attention to Note 2 in the financial statements, which indicates that the company incurred a net
loss of Rs. 2.294.380.657 during the year ended June 30. 2017 and. as of that date the accumulated losses
of the company are Rs. 12,770,209,772. These events or conditions, along with other matters set forth in
note 2 indicates that a material uncertainty exists that may cast significant doubt on the company’s ability
{0 continue as a going concern. Our opinion is not modified in respect of this matter.

Emphasis of Matter

We draw attention to Note 6 of the financial statements which describe the restatement of long-term
financing, deferred grant. accrued interest on long-term financing. trade and other payables and certain
expenses and income and effects of change in depreciation policy of landfill site on frechold land. The
restatement has resulted in a material impact on the financial statements and we draw attention to the note
for a better understanding of the effects of restatement on the financial position and performance of the
company. Our opinion is not modified in respect of this matter.

Other Matter

The financial statements of Lahore Waste Management Company for the year ended June 30, 2016 were
audited by another auditor who expressed an unmodified opinion on those financial statements on
January 23. 2017.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for other information. The other information comprises the information
included in the Directors’ Report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements. our responsibility is to read the other information
o and. in doing so. consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

I based on the work we have performed, we conclude that there is a material misstatement of this other
information: we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Ordinance, 1984 and for such internal control as management determines is necessary to
cnable the preparation of financial statements that are free from material misstatement, whether due to

[raud or error.
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In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters rclated to going concern and using the
going concern basis of accounting unless management cither intends to liquidate the Company or to cease
operations. or has no realistic alternative but to do so.

Board of Directors is responsible for overseeing the Company’s {inancial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
frce from material misstatement, whether due to fraud or error. and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
ol users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error. design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery. intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting
= estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s usc of the going concern basis of accounting and.
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
[T we conclude that a material uncertainty exists, we arc required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to ceasc o continue
as a going concern.

e Lvaluate the overall presentation, structure and content of the financial statements, including the
disclosures. and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.
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We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings. including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, except for the possible effect of the matter described in Basis for Qualified Opinion

section. we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Ordinance, 1984;

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive
income. the statement of changes in equity and the statement of cash flows together with the notes
thereon have been drawn up in conformity with the Companies Ordinance, 1984 and are in
agreement with the books of account and returns:

¢) investments made, expenditure incurred and guarantces extended during the year were for the
purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Arqum Naveed.

Mun'ff Ziauddin £6
Chartered Accountants
[.ahore

Date: 3 L‘. SEP 20(2-4
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June 30, 2017




LAHORE WASTE MANAGEMENT COMPANY
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2017

ASSETS

Non Current Assels
Property, plant and equipment
Intaiigiide assels

1 .ong-term deposis

{ urrent Assels
i §paes
Receivanles against seryices
Advances
Short term prepayiments
Acerued interest on bank deposits
Other receivables
Due [rom Government
Advance 1ax

Cashoand bank balances

Total Assels

FUND AND LIABILITIES
Funds

Cienceral tunds

Non Current Liabalities

Deterned CGirumts

Current Liabilities

I'rade and other pavables
Accrued interest on financing
Current portion of deferred prant

Current portion ol long-tenm Hnandng

Lotal Fund And Liabilities

Centigencies And L ommitments

7 2016 2015
Restated Restated
Note Rupees Rupees Rupees

1 1,621,870,164 1,738,120,902 1.804.896.230
8 2,406,697 1,727,789 2,067,087
3,936,625 3,797,625 3,842,625

1.628.213.486 1.763.046.316 1.810,805.942

13,746,224 4316751 5434260

9 223,309,292 309,152,707 116,672,284
10 1,133,968 1,625487 1,305 889
3,191,681 2,050,961 2948.011

512,826 1,455,525 979,279

11 88,915,301 74,036,531 35919381
12 72,247,192 68.911,182 48,633,307
43,337,140 3,336,011 20,277,875

13 2,286,607.066 3.152,847,590 3,586,031 318
2,733,012,696 3.618.702,745 3.818,201,604
1,361,226,182 5382409061 5,629,007.546
(12.770,209.772)  (17.078,199,877)  (11.235338.700)

14 4.135.624.628 2,959,374,711 2.785,659.188
IS 11,259,963,192 13,794.375.854 10,900 411,000

15,395,587.820

16,753,750, 565

13.686.070.188

17 1,272,594,312 249,322,711 263,016,218
131,790,307 80,202,790 42,151,752
14 331463515 1,491.130,698 1,373,761 421
16 - 3,886,202, 174 1.496,746,667
1,735,848,134 5.706,858,373 3.178,276,058
4.361,226,182 5.382.409.001 3,629.007_5346

18

I'he annesed notes. from 1t 32, form an integral part of these financial statements.

cunre EXECYTR T OFFICER

CHIFF FINANCIAL OFFICER

DIRECTOR




LAHORE W ASTE MANAGEMENT COMPANY
STATEMENT OF INCOME AND EXPENDTI URE
FOR THE YFAR ENDED JUNE 30,2017

Income

Income trom services
Amortization of grants

Lapenditures

Direct expenses

vdnmustrative expetises

Operating surplus / (deficit)
Other income

Finance cost

Detien before tanation
Taxation

Deficn for the ye

I he annexed notes, from 1 w3

('I[IEF]-‘..\'

-

TIVE OFFICER

2017 2016
Restated
Note Rupees Rupees
19 506,530,807 420,242,813
20 10,026,437,756 4,749.196,421
10,532.968.563 5.169.439.234
21 (10,936.802.325) (9.311,739.421)
(403.833,762) (4.142.300.187)
22 (374,930,697) (374,792.615)
(778,704,459) (4,517,092.802)
23 157,848,201 160,618,160
24 (1,673,464,399) (1.486,386.333)
(2,294,380,657) (5,842.861.177)
25 4 -
(2,294.380,057) (5.842,861.177)

\CIAL OFFICER

CHIEF FIN/

2. form an integral part of these financial statements.

DIRENTOR |




LAHORE WASTE MANAGEMENT COMPANY
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30,2017

2017 2016
Restated

Rupees Rupees
Deficit for the yea (2,294,380,657) (5.842.861 177
lrems that muay be subsequently reclassilied w mcome and expenditure -
Items that will not be subsequently reclassified to meome and expenditure -
Total comprehensive deficit for the year (2,294,380,657) (5,842,861,177)
The annexed notes, from 1 to 32, form an integral part of these financial statements.

~

CHIEF EXELUYIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR




FAHTORE WASTE MAN AGENMENT COMPANY
STATEMENT OF CHANGES 1IN FUND
FOR THE YEAR ENDED JUNE 30,2017
General Funds

Note Rupees
Balance as at July 01, 2015 (11.448.548.063)
borect ol restatement 6 213.209.363
Balance as at July 01, 2015 - restated (11,235.338.700)
Deficit for the year (5.842.861.177)

Other comprehensive income

(5.842.861.177)

Balance as at June 30, 2016 - restated (17.078.199.877)
Balance as at July 01, 2016 (17.078,199.877)
Deficit for the year (2,294,380,657)
Other comprehensive income -
Gain on restructuring of long-term {inancing 6,602,370,762
4,307,990,105
Balance as at June 30, 2017 (12,770,209,772)

he annesed notes. from 1 1o 32, form an integral part of these financial statements.

k

CHIEF r:x(jl"m' E OFFICER CHIEF FINANCIAL OFFICER




I AHTORE WASTE MANAGEMENT COMPANY
STATENMENT OF CASH FLOWS
PORPITE YE AR ENDEDJUNE 30,2017

2017 2016
Restated
Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVI I'TES
Deficit for the year (2.294,380.,657) (5.842.861.177)
Adjustments For non cash and other items:
nicre osAV N el 23 (88.787.715) (157.611.471)
nd equipment i ) 146,205,453 77.846.887
it o restructurng of long-term loan 20 (5.290,411,130) -
Amortization ol intangible assets 3 1,294,035 1,243,698
Amortization of deferred grant 20 (1,632,814,627) (1,375,761,421)
Bad debts 43,728,016 -
Finance cost : 24 1,673,464,399 1.486.386.335
|.oss on disposal of property. plant and equipment 23 689,826 -
(5,146.,571.743) 32104228
Changes in working capital:
leere prrcill aasels
Stores and spares (9.399.473) 1,087.509
Recervables against services 42,115,399 (192.480,423)
Advances 1,489,519 (1,319,598)
Short term prepayments (1,140,720) 897.050
Other recenvables (14.878,770) (38.117,150)
18,185,955 (229,932.,612)
Increase * (Decrease) in current liabilities:
padde acorued and other pavables 1.023,271.601 (14.293.307)
TSN IR, ORI (6.399 494.844) (6.054.983.068)
Interest meome recelved 89,720,414 157,135,225
Interest cost paud (312,465) (68.915)
Income tax paid (43,337,140) (3,336.011)
Net eash used in operating activities (6,353.,424,041) (5.901,252,769)
CASH FLOWS FROM INVESTING ACTIVITIES
Pavment for acguisiion of property. plant and equipment (7,995,029) (31.071.559)
Proceads from disposal of properts. plantand equipment 600,000
it werk i progess 1C WP (3.309.511) :
Pavment for acquisition ol Intangible assets (1.972.943) (904.400)
Long-term deposits (139,000) 43,000
Net cash used in investing activities (12,816,483) (31.930,959)
CASH FLOWS FROM FINANCING ACTIVITIES
Loan recerved from the Government 15 5,500,000,000 5,500,000,000
Net decrease in cash and cash equivalents (866,240,524) (433,183,728)
dnd cash cquvalents ol the begimmmg of the vear 3.152.847.590 3,586.031.318

C ash and ensh equivalents at the end of the year 13

2.286,607,066

3,152 847,590

[he annesed notes, from 1 1o 32, Torm an mtegral part of these {inancial statements.

A

CHIEY EXEC I OFFICER

CHIEF FINANCIAL OFFICER




